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THE SITUATION 


During March the level of general business ac- 
tivity in New England was slightly lower than in 
February, when allowances for customary sea- 
sonal changes had been made, although an in- 
crease of one per cent was recorded in the number 
of persons employed in manufacturing establish- 
ments in Massachusetts. Department store sales 
in this district during March were approximately 15 
per cent lower than in the corresponding month a 
year ago, but the earlier 


during March was estimated to have been about 
four per cent less than in the corresponding month 
last year. Since production during January was 
about 10 per cent above the January output a 
year ago, and during February in both 1934 and 
1935 production was in approximately the same 
volume, total production of boots and shoes 
during the first quarter of this year was about 
one and one-half per cent larger than in the 





date of Easter had con- 
siderable influence upon 
March sales last year, 
while in 1935 this in- 
fluence came in April. 
Activity on the build- 
ing industry in this dis- 
trict during the first 
quarter of 1935 was 
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responding perioda year } Restaurants 
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RETAIL SALES IN MASSACHUSETTS 
March, 1935, compared with March, 1934 
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The largest decrease oc- 
curred in the value of public works construction, 
which dropped from $13,117,000 during the first 
quarter of 1934 to $5,609,000 for the same period 
this year. Non-residential building contracts 
awarded in New England were the only major 
group to show an increase in value in the first 
quarter of this year over the first three months a 
year ago. The volume (square feet) of residential 
building contracts awarded, as well as that of 
commercial and industrial contracts, remained at 
a low level during the first quarter of the current 
year. 

Production of boots and shoes in New England 


decrease of 12.4 per 
cent, and in March a decline of 24.3 per cent. 
Consumption of raw wool by mills in this district 
was greater in March and in the first quarter of 
1935 than in the corresponding periods a year ago. 

Retail sales of 1,009 concerns in Massachusetts 
during March, 1935, amounted to $19,927,291, or 
11.5 per cent less than the total of $22,525,914 
for March, 1934. Large decreases occurred in 


three of the major groups, general merchandise, 


apparel, and coal. Of the total number of 
concerns, 34 per cent reported a gain, 62 per 
cent a decrease, and four per cent reported no 
change. 
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MONEY AND BANKING 


Around the middle of April money rates again 
declined, after having remained stabilized at rec- 
ord low levels for many months. On April 18 the 
quick call rate to Boston brokers followed the 
New York renewal rate downward, the Boston 
rate being reduced to one per cent. The previous 
rate of 1% per cent on quick call brokers’ loans 
in Boston had been in effect since April, 1933. 

Rates for bankers’ acceptances also declined 
during April. The asking rate for four months’ 
maturities dropped jg per cent to a new record 
low point of 3° per cent, and the rate for five and 
six months’ maturities declined 1 per cent to 35 
per cent. No change occurred in the asking rate 
for bankers’ bills of the shorter maturities, all of 
which continued at 1% per cent. 


On the other hand, yields on new nine-months’ 
United States Treasury bills issued during April 
remained uniform throughout the period, averag- 
ing .17 per cent, slightly higher than the March 
average of .15 per cent. Medium and low grade 
long-term bond prices, which were weak during 
March, rose slightly during the first half of April. 
This rise followed the announcement of the 
Treasury Department’s refinancing program of 
exchanges to replace the First Liberty Loan 
Bonds called for June 15, 1935. 

Steadily expanding demand deposits in the 
Boston member banks brought the level of both 


demand deposits and total deposits on April 17 
to the highest point since 1931. Usual spring 
influences brought about a decline in com- 
mercial loans during the five weeks following 
March 13. Demand deposits also declined 
between March 13 and April 10, expanding 
$18,000,000 during the following week. Another 
change in the condition of Boston member banks 
during April was the reduction in brokers’ loans. 
Although these loans had been declining through- 
out March, they remained stabilized in April un- 
til the announcement in New York of the reduc- 
tion of the official renewal rate, first to 14 per cent 
and a few days later to %4 per cent. Following 
this reduction, which brought the return on such 
loans to an amount equal to the commission 
charged by New York correspondent banks for 
placing them, loans to brokers by the Boston 
member banks declined substantially. 

A marked expansion occurred during March in 
the holdings of United States securities by the 
Boston member banks; no increase occurred dur- 
ing the first three weeks in April. In the report- 
ing member banks outside of Boston holdings of 
Government obligations increased about the mid- 
dle of April. During February, March, and April, 
the Boston member banks increased their hold- 
ings of other types of bonds by $15,000,000. 

Except for the changes noted, conditions in the 
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The reduction in total deposits of the Federal Reserve Bank 


of Boston between February and March reflected the withdrawal of deposits in 
the member banks. 
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outside reporting member banks have differed 
little from those in the Boston banks. 


During the two years since the reopening of the 
banks after the moratorium in March, 1933, New 
England banks have made remarkable progress. 
It is significant that commercial loans have been 
the only class of loans and investments, other 
than United States obligations, to expand during 
these two years. In order to eliminate purely 
seasonal influences, the following table is based 
on the two-year period from April 18, 1933, to 
April 17, 1935. On April 18, 1933, the banks 
had been reopened about a month, during which 
many of the initial readjustments following the 
bank holiday had been accomplished. 


WEEKLY REPORTING MEMBER BANKS 
Nine Representative New England Cities 
April 18, 1933, and April 17, 1935 
(Amounts in Millions of Dollars) 


April17, April ow Gain(+) or Loss(—) 








These withdrawals had the usual effect of reduc- 
ing total cash reserves of the Federal Reserve 
Bank of Boston, inasmuch as little change oc- 
curred during the first half of April in the volume 
of Federal reserve notes outstanding or in the vol- 
ume of total earning assets. The reserve ratio 
therefore dropped from 76.6 per cent on April 3 
to 75.8 per cent on April 17. 

In the monthly reporting mutual savings banks 
in this district deposits in the aggregate continued 
to expand moderately. This expansion resulted 
from gains in only two states, Massachusetts and 
Connecticut. On March 31 the balances on de- 
posit in the reporting mutual savings banks were 
lower than on February 28 in Maine, New Hamp- 
shire, Vermont, and Rhode Island. On the other 
hand, the number of accounts on the books in- 
creased in four states, declining only in Vermont 
and Rhode Island. 


61,;SELECTED REPORTING MUTUAL SAVINGS BANKS 







1935 1932 Amount Per Cent ‘ 
Net Demand Deposits... $1,041 $ “i +$279 + 36.6% Dalanans co: Degen oh Tied ot Sines 
United States Government (Amounts in millions of dollars) 
TIOQOMIES oc. 221 sc aaistes 74 8 + 66 +825.0 ‘ 
Time Deposits. ..... 2... 346 “a —-8 — Bs —_ —.. — 
: ETRE? +39 rs March 1673 
Total Deposits...... $1,461 $1,199 $262 21.9% April. : 1671 
ae 
Coffateral Loans......... $ 221 $ 279 —$ 5 — 20.8% June.. 1659 
Real Estate Loans....... 94 127 33 — 26.0 July... 1657 
All Other Loans......... 364 306 + 58 + 19.0 August..... 1657 
United States Government SURES uta 650-04 oo eecnewalvten anadieaneea 1653 
Securities............. 405 aa 7 EG OCEDBSE NE asia tco da wece eee ee 1650 
All Other Stocks and Bonds 181 222 — 41 — 18.5 DO, o 55. cwaskacdecedkdé dadpenead nate 1645 
OUI saosin ake Deven eigiee od Khana awe 1650 
Total Loans and In- 1934 January : wia-snacd braraoehutaee mec ee 1657 
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The average yield on 60 high-grade bonds rose in March, following a 

decline which extended over a five-month period. Rates on prime 

commercial paper, four-to-six months’ maturity, remained unchanged. 

Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 





While net demand deposits of selected New England member banks re- 


mained unchanged during the past month, total loans again increased 
during March. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—During the first quarter of 1935 
total carloadings originating in New England 
amounted to 342,167 cars, compared with 348,931 
cars in the same period of 1934. The movement 
of freight during these three months was affected 
by the severe storm in the week ending January 
26. This curtailment of approximately 4,000 cars 
for that week was followed during the week end- 
ing February 9 by the largest volume of loadings 
since the closing week of September, 1933. The 
cumulative record for the first quarter of this 
year, however, compared with the same period of 
1934 indicated no tendency for carloadings to ex- 
ceed those of last year, the total for the entire 
quarter being 1.9 per cent lower this year than in 
the same weeks of 1934. 

The quarterly totals for each of the eight classes 
of shipments reflected the principal changes in 
the volume of carloadings during the period. 


NEW ENGLAND CARLOADINGS—FIRST QUARTER 
(Number of Cars) 


Per Cent 

1935 1934 Change 

GPR So osn<s : Shouse 6,085 6,380 — 4.6% 
Livestock 3 va 458 448 + 2.2 
Coal. ‘ . 15,216 15,985 — 5.4 
‘Co Saree : 8,553 11,269 —24.1 
Forest Products ..... 18,568 12,267 +51.4 
Net rites G8, 0.5% ‘ 373 518 —28.0 
Serdiandins, l.c.1. . 159,717 164,711 — 3.0 
Miscellaneous. soem See kes 137,363 — 3.0 
Total... : 342,167 348,941 —1.9 

Merchandise, l.c.]., and 

Miscellaneous....... 292,914 302,074 — 3.0 
All Others. .... . . 49,253 46,867 a | 


When the two classes of merchandise, l.c.l., 
and miscellaneous freight are combined, they 
represent more than 85 per cent of all carlots 
loaded in New England. The remaining 15 per 
cent of the carloadings comprise primary goods 
which are the product of agriculture, the extrac- 
tive industries, or forestry. These products in 


the aggregate expanded some five per cent during 
the first quarter of 1935 compared with the same 
period a year ago, the principal increase occurring 
in loadings of forest products. The articles of 
trade and manufacture which are principally 
found in the merchandise, I.c.l., and miscellaneous 
classifications reflected a decline of three per cent 
in the same quarterly comparison. 

Building:—The only class of building con- 
struction to show an increase during the first 
quarter of 1935 over the same period a year ago 
was non-residential building. The following table 
presents the value of new contracts awarded in 
the major divisions of the construction industry, 
including the subdivisions of the non-residential 
group, during the first three months of 1935 and 
1934. 


CONTRACTS BY CLASSES—NEW ENGLAND 
First Quarter, 1935-1934 





1935 1934 
Grand Total Construction $21,563,000 $30,839,500 
Public Works...... AE? AY 5,609,000 13,117,500 
Public Utilities................- 894,500 2'794'600 
Residential........ 4,693,900 6,064,000 
Non-residential : : 10,386,200 8,863,100 
Commercial. 2,533,100 2,603,300 
Factory...... 904,800 1,366,100 
WAUCAUIONGN ¢5racs'ais scx ey hs 400-3 3,701,400 1,853,500 
Hospitals and Institutions. . 1; ay 100 590,400 
Public Buildings. . : 1,600 1,861,600 
Religious and Memorial. . sg {01°30 162,300 
Social and Recreational....... 512,000 425,900 


The largest decrease in the value of new con- 
tracts in the comparison of the first quarter of 
this year with that of a year ago occurred in the 
amount of new public works undertaken. This 
decline was centered principally in new highway 
and bridge construction, which amounted to only 
$3,391,900 this year, as compared with a total 
of $10,125,000 for the first three months of 1934. 
New water-front developments, largely to counter- 
act the damage of the winter storms, added over 
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The volume of check payments in March for 14 of the 16 cities shown 
above was greater than in the corresponding month a year ago. For 
the first quarter of 1935 a similarly favorable comparison was evident 
in the volume of check transactions. 





The almost constant level of freight shipments in the two major 
classifications, merchandise, l.c.]., and miscellaneous carloadings, is 
apparent in weekly data for the past two years. 

Source_of data—Association of American Railroads. 
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$1,000,000 to the quarterly total for public works. 
Public utilities showed a substantial contraction 
in the value of new contracts awarded, with no 
activity reported in the railroad classification for 
the entire period. 

The drop in new residential building contracts 
was Offset by a slightly greater increase in the non- 
residential types of construction. The gain in 
non-residential contracts was principally noted in 
educational and hospital and institution awards, 
which showed a combined increase of $3,000,000 
in the first quarter of this year. 

No improvement was evident in the construc- 
tion industry in this area during the first half of 
April. Daily average contract awards for the 
principal classes of the industry showed the fol- 
lowing comparisons with the corresponding period 
a year ago. 

CONSTRUCTION CONTRACTS AWARDED—FIRST HALF OF 


(Daily Averages) 


Per Cent 

1935 1934 Change 

opal oh Pak $316,000 $512,000 —38 .3% 
Residential . Ley a 145,000 —26.9 
Non-residential............ 106,000 120,000 —11.7 
Public Works and Utilities. 104,000 245,000 —57.6 


While all classes of construction reflected un- 
favorable comparisons with the first half of April, 
1934, the largest deficiency continued to be in the 
amount of new public works and utilities con- 
struction. The decline in the daily average value 
of this classification of contracts awarded during 
the first 13 working days of April, 1935, indicated 
not only a particularly severe reduction in the 
value of the contracts but also represented a con- 
trary-to-seasonal decline, with a shrinkage of 32.5 
per cent in the daily average awards between 
March and the first half of April. The records of 
the years immediately preceding indicate that a 
rise of approximately 34 per cent usually occurs 


in these classes of construction with the opening 
of the spring season. 

Employment:—During March employment 
and payrolls in 3,119 reporting identical manufac- 
turing establishments in New England were 
fractionally improved over February and still 
moderately higher than in March a year ago. The 
total number employed during the week nearest 
March 15 was 539,751, a gain of 0.1 per cent over 
March last year. A similar improvement was 
noted in payrolls, which were about one per cent 
higher in March than in February and 6.8 per 
cent greater than in the corresponding month of 
1934. 

The total number of wage-earners employed in 
1,560 representative manufacturing establish- 
ments reporting to the Massachusetts Department 
of Labor and Industries was 246,318 for the week 
nearest March 15, an increase of 2,490 employees, 
or 1.0 per cent, compared with the number em- 
ployed in the same establishments during the 
corresponding week in February. The amount of 
the weekly payrolls for all reporting establish- 
ments was $4,995,758 for the same week in March, 
a gain of $117,246, or 2.4 per cent, over the amount 
for the same week in the preceding month. Ac- 
cording to the records for the 10-year period 
1925-1934, inclusive, the percentages representing 
the changes from February to March were an 
average decrease of 0.2 per cent in employment 
and of 0.1 per cent in the amount of weekly pay- 
rolls. 

In the 292 manufacturing plants reporting to 
the Department of Labor of Rhode Island 69,617 
workers were employed at the end of March, com- 
pared with 73,621 at the end of the preceding 
month, 74,894 at the end of January, and 74,742 
at the end of March, 1934. This number was 5.4 
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INDICES OF TEXTILE EMPLOYMENT 
MASSACHUSETTS 
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The steadily increasing value of educational contracts awarded in this 
district since the early months of 1933 is indicated by the upward 
movement of the 12-months’ moving average. 

Source of data—F. W. Dodge Corporation. 





Recent changes within three important branches of the textile industry 
are reflected by the indices of employment for the cotton, woolen and 
worsted, and dyeing and finishing groups. 

Source of data—Massachusetts Department of Labor and Industries. 
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per cent smaller than at the end of February, 7.0 
per cent smaller than at the end of January, and 
6.9 per cent smaller than at the end of March last 
year. The 143 textile plants reported 43,420 em- 
ployed at the end of March, compared with 47, 
716 at the end of February, 49,613 at the end of 
January, and 48,737 at the end of March, 1934, 
representing a decrease of 9.0 per cent over the 
end of February, a decrease of 12.5 per cent over 
the end of January, and a decrease of 10.9 per 
cent over the end of March, 1934. While the 
jewelry group also reported a slight decrease of 
0.8 per cent in the numbers employed as com- 
pared with the end of February, the metal trades, 
rubber goods, and miscellaneous groups reported 
increased numbers employed in comparison with 
the close of the preceding month, with gains of 
2.3 per cent, 0.2 per cent, and 1.7 per cent, 
respectively. 

Textiles :—While the daily average cotton con- 
sumption declined between February and March 
by 13.6 per cent, daily average consumption of raw 
wool rose 15.2 percent. The daily averages of cot- 
ton and wool consumption for March showed a 
decline of 20.6 per cent and a gain of 71.6 per cent, 
respectively, in comparison with March, 1934. 

The following table presents the available 
official data covering employment in Massachu- 
setts and Rhode Island textile establishments. 
The Massachusetts Department of Labor and 
Industries data are based on the week nearest 
the fifteenth of the month. The Department 
of Labor of Rhode Island compiles the employ- 
ment data as of the end of the month. The Mas- 
sachusetts data cover practically identical es- 
tablishments during the period, although not 
strictly so. As far as is ascertainable, a slight 
variation occurred in the February data, amount- 


= 


ing to eight persons and one establishment for the 
cotton industry. According to the official report 
for Rhode Island, the mills comprising the survey 
are identical. 


TEXTILE EMPLOYMENT—NEW ENGLAND 
First Quarter, 1935 














January February March 

Massachusetts: 
CObbOR GOK B So. o.s scans s.55 512,370 529,841 502,860 
Woolen and Worsted Goods 629,435 591,819 587,447 
Silk and Rayon Goods.... 58,444 64,126 66,173 
ONE er ; 48,543 52,551 54,256 
RUMMY 3 bok So ease aea-cs 31,287 32,844 30,189 
Dyeing and Finishing... .. 118,087 125,205 130,188 
pie” Seat erer are degre ar 1,398,166 1,396,386 1,371,113 

Rhode Island: 
Cotton Goods... .......53.5. 20,057 18,123 15,777 
Silk Goods...... 4,429 4,052 3,356 
Woolen Goods. ..... 3,779 3,422 3,279 
Worsted Goods...... 13,516 13,829 13,157 
Textile Finishing. . 7,832 8,290 7,851 
RMN Sich Rare Beam 49,613 47,716 43,420 


Boots and Shoes:—The volume of boot and 
show production in New England is estimated to 
have increased 15 per cent in March over the 
preceding month, although the March output was 
4.6 per cent less than in the same month of 1934. 
For the entire first quarter of 1935 boot and shoe 
production in this area was above the correspond- 
ing three-months’ period of 1934. 


SHOE PRODUCTION—NEW ENGLAND 








Per Cent 
1935 1934 Change 
TCS aaa 9,823,000 8,892,000 +10.5% 
February.......... 10,250,000 10,237,000 + 0.1 
PARICR 6 5: o::0\0carsew's 11,780,000 12,295,000 — 4.2 
UA a cieis cere 31,853,000 31,424,000 + te 


The 12-year average for the first three-months’ 
output for the period 1923-1934, inclusive, is 29,- 
831,000 pairs, which indicates a gain of 6.8 per 
cent during the past quarter. This record, how- 
ever, is based entirely upon the number of pairs of 
shoes produced, without reference to changes in 
either the type, quality, or price of the footwear 
manufactured. 





LUGGAGE SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND !2 MONTHS MOVING AVERAGE 
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RETAIL TRADE 

In March this year the dollar volume of sales of reporting New England department and specialty 
stores were approximately 17 per cent smaller than in March, 1934. Stores in each state in the dis- 
trict reported a decline in sales, ranging from 13 per cent in Vermont to 22 per cent in Rhode Island. 
For the first quarter of 1935 sales of the New England group were eight per cent below the total for 
the first three months of last year. 

In the Boston stores, as well as in the New England stores as a whole, collections of regular accounts 
were made during March this year at a higher rate than in the corresponding month of the three pre- 
ceding years. The New Haven and Providence stores reported a lower rate of collections in March, 
1935, than in the same month of 1934, although collections in both cities showed an improvement in 
comparison with March, 1932 and 1933. 

The only department in the list below to show a gain in sales volume during March this year in 
comparison with a year ago was the furniture department, with a gain of four per cent. Sales of this 
department for the first quarter of 1935 were 12 per cent higher than in the first three months of 1934. 
The most unfavorable comparison with March sales a year ago was recorded in the boys’ wear depart- 
ment, with a decline of 49 per cent during the year, while sales of women’s and children’s gloves were 
38 per cent smaller than in March last year. Sales of department and specialty stores during March, 
1934, were influenced by the early date of Easter, while in 1935 Easter fell on April 21. 


SALES CONDITIONS 


1934=100 
Month of March January through March 

1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores.......... 89 70 100 86 107 83 100 95 
Maine Department Stores....... Styne 94 64 100 85 103 84 100 93 
Massachusetts Department Stores........ 101 69 100 83 113 80 100 92 
New Hampshire Department Stores....... 97 52 100 81 106 67 100 90 
Rhode Island Department Stores.... . few 93 73 100 78 106 79 100 89 
Vermont Department Stores............. 100 55 100 87 121 79 100 99 
Boston Department Stores............... 108 69 100 84 115 81 100 92 
New Haven Department Stores.......... 89 75 100 85 113 88 100 95 
Providence Department Stores........... 93 73 100 78 106 79 100 89 
New England Department Stores......... 99 69 100 83 111 80 100 92 


CREDIT CONDITIONS 


Percentage of Regular Charge Accounts Outstanding at the First of March 
Collected during March 


1932 1933 1934 1935 
Boston Department Stores............... a ee Mee 41.8% 39.9% 48.2% 50.0% 
New Haven Department Stores..................... Aer 44.0 43.3 49.0 47.8 
Providence Department Stores.............. bo cep nate 43.8 38.1 46.4 44.9 
New England Department Stores.......................045. 41.9 39.3 47.0 47.6 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1934= 100 
Month of March January through March 

1932 1933 1934 1935 1932 1933 1934 1935 
Silk and Velvet Dress Goods............. 98 82 100 84 110 80 100 89 
Woolen Dress Goods.......... ee 76 55 100 75 86 64 100 84 
Cotton Dress Goods...... re 86 70 100 84 98 76 100 88 
EE WOIRURES erence oii: foaa oe eae t ee 122 70 100 70 139 86 100 80 
Men’s Clothing....... eee wr ere ; 89 65 100 79 107 76 100 91 
MONS PUTAMEN: .<65..2.0255 + nes eee 95 65 100 74 106 74 100 92 
Ie MOR ee ect fe heads Sess tems 87 48 100 51 98 62 100 71 
Women’s, Misses’ and Juniors’ Ready-to- 

Wears folererais tei. 5st toraieiern elves aie ais 96 67 100 84 109 76 100 91 
Women’s, Misses’ and Juniors’ Accessories 98 67 100 78 110 79 100 88 
IVE ey sortie roasted 3 erieiardie als 101 52 100 72 113 67 100 82 
Women’s and Children’s Gloves........... 92 54 100 62 113 a 100 76 
Corsets and Brassieres................-.-. 100 81 100 86 111 90 100 93 
Women’s and Children’s Hosiery......... 105 70 100 77 113 79 100 85 
Knit Underwear, including Glove Silk..... 107 81 100 88 113 84 100 94 
Silk and Muslin Underwear.............. 94 79 100 82 100 82 100 89 
Women’s and Children’s Shoes........... 91 61 100 85 107 77 100 97 


IGRI GRO Serena es ieverstee taste erese oc ne oT 127 90 100 104 127 90 100 112 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Volume of industrial production, which usually increases somewhat at 
this season, showed little change in March. Building activity in the res- 
idential field increased in March and the first half of April, reflecting in part 
seasonal factors. Wholesale prices of farm products and foods, after declining 
in March, showed a considerable increase in the first three weeks of April. 


Production and Employment:—The Federal Reserve Board’s adjusted in- 
dex of industrial production, which makes allowance for changes in the number 
of working days and for usual seasonal variations, was 88 per cent of the 
1923-1925 average in March, as compared with 89 per cent in February and 
90 in January. Steel production, after declining in the latter part of February, 
showed little change during March and the first three weeks of April. Output 
of automobiles increased further, and was larger than in the corresponding 
period of any other year since 1929. In the cotton textile industry daily 
average output declined in March, and, according to trade reports, showed a 
further considerable decrease in the early part of April. Activity at woolen 
mills also decreased somewhat in March, while shoe production showed little 
change. Activity in the meat-packing industry in March, as in other recent 
months, was at a lower level than a year ago. Output of bituminous coal de- 
clined sharply in the early part of April, following an increase earlier in the 
year. 

Factory employment and payrolls increased between the middle of February 
and the middle of March by somewhat more than the usual seasonal amount. 
The most marked increases were in industries producing machinery, furniture, 
and clothing, while employment in industries producing textile fabrics and 
foods showed a decline. 

Value of construction contracts awarded for residential building increased 
in March and the first half of April, according to reports by the F. W. Dodge 
Corporation, while contracts for public projects continued at a lower level 
than a year ago. 


Distribution:—Distribution of commodities by rail showed little change in 
March. In the early part of April, however, shipments declined, reflecting a 
sharp reduction in loadings of coal. Department store sales increased from 
February to March by more than the estimated seasonal amount. 


Commodity Prices:—The general level of wholesale commodity prices, as 
measured by the index of the Bureau of Labor Statistics, advanced from 78.8 
per cent of the 1926 average in the week ending March 23 to 80.3 per cent in 
the week ending April 20, reflecting chiefly advances in the prices of farm 
products and foods. The increase in the general index followed a decline 
from a level of 79.6 per cent in the early part of March. 


Bank Credit:—During the four weeks ended April 17 member bank balances 
with the Federal reserve banks increased by $140,000,000, and excess re- 
serves rose to $2,100,000,000. This increase reflected gold imports of $120,- 
000,000 and disbursement of $105,000,000 by the Treasury from the balance 
with the reserve banks, offset in part by an increase of $60,000,000 in the 
demand for currency. 

Total loans and investments of weekly reporting member banks in leading 
cities increased by $150,000,000 in the four weeks ended April 17. Loans on 
securities declined somewhat during this period, while other loans and hold- 
ings of investments increased. Net demand deposits of these banks in- 
creased by $380,000,000. 

The rate for call money on the New York Stock Exchange was reduced in 
April to 14 per cent from the one per cent level that had been in effect for 
more than a year. Quotations for 90-day time money were also lowered to 


Y per cent, and there was a reduction in rates on acceptances of the longer 
maturities. 





